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Mr. Houston signed this 
letter on 30 Dec 65. I am returning the 
OL official copy to you and also think 
you should retain the 3 Dec 65 memorandum 
from DDS, which I have also attached. 
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1 February 1966 


MEMORANDUM FOR: 
SUBJECT: 


Director of Central Intelligence 
Tax on IBM Equipment 


1* Thin memorandum ie for information. 

2. In December 1965 you mated publicity concerning 
toe effort of Virginia county authorities to aeeeee taxes on IBM 
equipment leased by the Central Intelligence Agency. Ae you 
directed, we sought a formal opinion from toe Department of 
Justice by a letter of 30 December 1965. We have now received 
toe attached letter from toe Department of Justice which states 
such taxes are not barred by toe Federal Constitution. How. 
ever, the letter further states that IBM may not pass toes# 
taxes on to the Government and that toe General Services / dmin- 
istration has informed Justice that toe imposition of those taxes 
is not likely to affect future contract prices. 

3. We will work with toe Deputy Director for Support 
to try to assure toot future handling of these tax matters with 
the county authorities dose not result In publicity about the 
Agency. 


Attachment 


CK ..:3 

LAWRENCE R. HOUSTON 
General Counsel 


cc: DBS 

Office of Logistic e 
OGC subject Equipment c. r. Taxes 
chrono 

- r 1 

OGC:LRH:jeb 
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UNITED STATES DEPARTMENT OF JUSTICE 

WASHINGTON, D.C. 20530 


Ail drees Reply to the 
Division Indicated 
and Refer to Initials and Number 

OIF :FBU :HNGoodwin : d jb 


January 28, 1966 


236517-48-9 


Honorable Lawrence R. Houston 
General Counsel 
Central Intelligence Agency 
Washington, D. C. 20505 

Re: Central Intelligence Agency 
v. Fairfax County, Virginia 
^ 

Dear Mr. Houston: 


This refers to your letter of December 30, 1965. 


Inasmuch as (1) the equipment leased by the Central Intelligence 
Agency from International Business Machines Company is not located in 
an area over which the Federal Government has exclusive jurisdiction; 
and (2) the legal incidence of the Virginia personal property tax is 
upon the owner and not the lessee of the property, the taxes, absent a 
showing of administrative discrimination, are not barred by the Federal 
Constitution. This would also be true with respect to leased equipment 
in Arlington County not located in areas over which the Federal Government 
has exclusive jurisdiction. 


However, since these taxes are not "levied on or measured by the 
contract or sales price of the services or completed supplies furnished 
under" the contract, International Business Machines Company may not pass 
them on to the Government. Moreover, we have been informed by the General 
Services Administration that their imposition is not likely to affect 
future contract prices. 


If we may be of further service to you in this matter, please do not 
hesitate to call on us. Unless we hear from you by March 1, 1966, we will 
assume that your inquiries have been fully answered and will close our file 

. Sincerely yours, 


C. MOXLEY FEATHERSTON 
Acting Assistant Attorney General 
Tax Division 


By 


FRED B. UGAST, Chief 
General Litigation Section 
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fiucli paragraph Requires encasement in a 
cone rote envelope only of asbestos cement 
‘■ondnii and Hint it permits direct burial 
in the eartli oi plastic conduit without such 
encasement . It asserts therefore that the 
C-onii au inn Officer’s decision requiring it 
to encase plastic conduit in a concrete 
envelope amounted to a change in contract 
t equi roments which entitles it to an equit- 
ilile adjustmeni in the contract price under 
the "Changes" clause ot the contract tor 
the added cost of the concrete envelope. 
On the other hand, the Government argues 
that Appellant's obligation regarding the 
installation of plastic conduit is not limited 
by paragraph 63-03h but that the provisions 
of paragraph 63-02c areaiso for application 
and since the plastic conduit installed 
by tlie Appellant was not approved by Un- 
dent mors’ Laboratories, such conduit had 
to be encased in a concrete envelope. 

It is to be noted that paragraph 63-02c 
applies to all materials, ere., installed 
under the contract when as paragraph 
bi-O.ih applies specifically to conduits in- 
stalled in the areas specified, it is 
aPpai ent that the eilect ol the Government's 
position is that there is no inconsistency 
between the provisions of the aforesaid 
iwo paragraphs and, therefore, when con- 
strued together, they required Appellant to 
encase die Cation conduit iL installed in 
a concrete envelope. It is also apparent 
from Appellant's sole reliance upon the 
provisions oi paragraph 63-03h that it is 
Appellant s position that the provisions of 
paragraph t>3-U2c are not for application 
in tile resolution of the instant dispute. It 
is e vident that the basis for this position 
is that tiie provisions of paragraph (i3-02c 
and b.l-Odh are inconsistent with each other j 
and since tiie specific governs over | 
tlie general, the provisions of paragraph | 
63-()3h govern over the provisions of para- 
graph 63-02c. Manifestly, therefore, if the 
Appellant's Interpretation of paragraph 
6.i-(tdh is reasonable, its position must be 
sustained. 

Paragraph 63-(J3b provides: 

Conduits * * * shall be hot dipped 
galvanized rigid steel conduit, fiber, 
plastic, or asbestos cement encased in 3 
inch minimum concrete envelope, * * * •> 
The Government argues, of course, that 
the phrase, encased in a 3 Inch minimum 
concrete envelope” refers to all of tiie 
tj. n oi conduit named. If a comma had 

been inserted airtA asbestos cement” 

we would have no hesitation in 'agreeing 
with the interpretation urged by the Gov- 
ernment and would hold that Appellant's 
contract required Appellant to enaaue plas- 
tic conduit in the concrete envelope speci- 

Con tract Appeals Decisions 


2 0, 12E 


fied. But iri the ahse 
in tlie place indicated, 
‘■encased in 3 inch 
envelope” could be 
solely to "asbestos ci 
other types of conduit 
cement.” Although v 
that the Governmcn 
the above quoted Ic.r 
we are also of the 
pellant’s interpreted' 
so. In view thereof 
enunciated in WPC EK 
PORATED v. UNITED 
Cl. 1, we hold that 
to the equitable adjust 
price wlm h it claims, 
manded to [.ho Contract 
mine the amount 
adjustment 


nice of such a comma 
I, it does appear that 
minimum concrete 
construed to refer 
•merit” and not to the 
preceding "asbestos 
■ ire of the opinion 
interpretation ot 
rage is reasonable, 

: : ni on that ihe Ap- 
i hereof is equally 
and the principles 
E UPRISES, INCUR - 
- STATES, 163 Ct. 
•appellant is entitled 
ui. nt in tlie contract 
The matter is re- 
ef. Officer todeter- 
of the equitable 


DEC If JN 


The appeal is grantee. 


-G<SLJ- 


[II 6075] HONEYWELL, INC. 

GSBCA No. 2002. January 11, 1967. 
Lease Agreements Nos. GS-00S- 37453, GS- 
OOS-4C508, andGS-C, i 49754. 

TAXES --- USE TV; — MEASURE- - 
RENTAL v. COMPONENT COST. - 
A computer manul u turer and lessor 
who paid a Califoin a use tax on the 
equipment was entitled to reimburse- 
ment under three Ruses to the gov- 
ernment because me tax was levied 
on the use of the equipment rather 
than on the use of ii.s components. The 
terms of one lease provided ttiat the 
government would jay ‘ any taxes le - 
vied on tlie equipme or its use ” 
and two leases prov i for govern- 


ment payment of an taxes ‘‘meas- 
ured by” the contr. ; price. The 
contracting officer dt.aed reimburse- 
ment on the ground that the tax was 
imposed not on the use of the equip- 
ment but on the use of its component 
raw materials by the contractor. How- 
ever, under California lav/, the owner 
of property "uses” i. when he leases 
it, and the tax statute permits tax- 
payers to measure c..e taxes either 
by the cost of the raw component 
materials or by the contract price. 
Inasmuch as tlie lea.x , ; permitted re- 
imbursement for tax. ./ on the use 
of tiie equipment and ‘‘measured by” 
the contract price, the GSBCA de- 
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tormiiud that the contracting officer 
had erred in Ids interpretation ol 
tiie lease. 


Kenneth H. Kargei for the appellant. 
Richard I'. Kerr and Mini: Alin H. I, at liner 
for tin!' r.overnment. 

Opinion by Mr, kuonlz witli Mr. Sheehan 
and Mr. liersli concurring. 

This ai>peai is concerned with three 
agreements covering the renui to the 
Government of automatic data processing 
equipment under lease agreements GS- 
OOS-37453 for the fiscal year 1903, US- 
00, S-4'6508 lor the fiscal year 19o4, and 
CS-OOS -49754 for the fiscal year 1905, 
respectively. The dispute arises over 
the refus.d of the Contracting Uliicor to 
direct reimbursement to the lessor of 
$40,780.40, which amount was paid to the 
State of California, as "use taxes" as- 
sessed on the leased equipment. 

The equipment was installed on the 
premises of the United States Naval Air 
Station at Alameda, California, and of the 
Ames Research Center of the National 
Aeronautics and Space Administration, Mof- 
fett Field, California. The lease agree- 
ments were negotiated by the Federal 
Supply Service under ns Federal Supply 
Schedule, a service performed for any 
Federal agency desiring to lease sucli 
equipment. Hemal fees and other costs 
are paid by the agencies using the equip- 
ment. the Federal Supply Service acts 
merely m a procurement capacity. 1 he 
lessor bases its claim for reimbursement 
of tile "use” tax on Lwo provisions in the 
lease agreements. J In -y are: 

"GS-0US-37453 (Fiscal Year 1963) 

I axes: Any taxes levied on the equip- 
ment or its use shall lie added lo the 
rental charges incurred and shall be paid 
by the Government. 

"CS-OOS-46508 and CS-00S-497 54 (Fiscal 
Years 1964 and 1965) 

Slate and Local Taxes: Notwithstanding, 
the provisions of Article 24 of the Supple- 
mental Provisions qGSA Form 1424), the 
contract price excludes all state and local 
taxes levied on or measured by the contract 
or sales price of the service or completed 
supplies furnished under this contract. 

1 axes excluded from Lhe contract price 
pursuant to the preceding sentence shall 
be separately stated on Honeywell's in- 
voices and the Government agrees either 
to pay to Honeywell amounts covering 
such taxes or to provide (evidence neces- 
sary to sustain an exemption thurelroin." 

lhe agreements also contain the stand- 
ard "Disputes” clause. 


Section 62tJi oi lhe CALIFORNIA IthV- 
FNUli AND TAXATION COD! provides: 
"An excise tax in hereby imposed on the 
SiUKACh, USB, or Oil ILK CUNSUMi'- 
d ION in this State of TANGlflfl I T.RSONAL 
PROI’l KTY purchased IrcJnj , : y retailer 
on <u alter July I, 1935, lot am age, use 
or other consumption in this .S' ,<<■ ....*' 
t Lin l>l las is by the Court.) "U ' includes 
the exercise of any right or sower over 
tangible personal property "inc . cut to the 
ownership of that property, e opt that it 
does nut include the sale of li ; property 
in the regular course of busin (Sec- 

tion 6(109, CAl 1HJRNIA REVTNUIi AND 
I AXAJ luN CUL.il ,) i lie "i " tax is 

intended to reach property pu lused for 
use and storage in California t. m out-of- 
state retailers, wtio are not si ject to the 
California sales tax. One < die chief 
purposes of cite "use” tax is help re- 
tailers in California who an subject to 
the sales tax, to compete i an equal 
footing with their out-of-state c anpetitors 
who are exempt from the Caiiturnia sales 
tax. BANK OF AM li RICA v. ST , < 1. BOARD 
OF IRjUAIdZA'I ION, 26 Cal. Itptr. 348 
(1962); AMERICAN A1KL1N1 INC. v. 
S I A J ii BOARD OF LQUALIi : TION, 3U 
Cal. Rptr. 590 (1963). The use tax is 
limited to the use of proJJMl purchased 
outside the State for use vwSi 1 (he State. 
It is not intended to apjBy ,u property 
subject to the sales tax. All ..operty not 
actually covered by the sales to:; js sub- 
ject to the use lax, lhe ®ie i ixiscoin- 
pleincntal to the sales tax* an 1, as such, 
is intended to supplement Ait soles tax by 
imposing on those subject q|ft ■■ tax burden 
equivalent to the sales tax in order that 
tangible personal property sole u utilized 
in California would be t&cabl-: at least 
once lor support ol the state Coveruuiunl. 
California sales and uselltax are not 
interdependent; each is aq se, .ate tax. 
lhe sales tax is imposed on Hu retailer 
for the privilege of selling tangible per- 
sonal property while the use (a., is levied 
on the purchaser who stores, uses, or 
consumes property in California which has 
been purchased outside the Sbuc. BANK 
OF AMI . RIGA V. S I A 1 F. Is 'AHD Up 
EQCALIXAI ION, supra. • i 

Appellant manufactures #u|o utic data 
processing equipment outMck- the State 
of California. Following Tifs elation of 
the equipment at the al'ore-rhei. " tied Gov- 
ernment facilities. Appellant jw , advised 
by its counsel that the lease %>: o.e equip- 
ment to the Government coiiMi i ■ i . ,1 a tax- 
able use under the California ia . 

At the oral hearing, held in this matter 
September 12, i9<>6. Appellant offered 


H 6075 


0 1967, Commerce Clearing douse, Inc. 
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m evidence a document, received trom 
tlie State board ot equalization, assessing 
the tax (with interest), and a photostat 
of Appellant's cluck in payment thereof 
(Appellant’s Exhibit No. 2 ,. 

It seems clear that the automatic data 
processing equipment is tangible personal 
property within the meaning of the statute, 
and it is also clear that Appellant as 
owner of the tangible personal property 
has the liability for its payment. 

The Contracting Officer In denying re- 
imbursement of the tax took the position 
that the tax is imposed not on the man- 
ufacturer's use of the equipment itself, 
but on the use Oi its components, i.e., 
the tax is assess, d on the value of the 
components purchased by the manufacturer 
and used within the Slate of California. 
Under those circumstances, said the Con- 
tracting Oflieer, t..e Ucveri mert was of 
the opinion that reimbursement was not 
warranted under the terms of lease agree- 
ment;; OS-(XXS-374'5'i (for fiscal year 1963) 
since reimbursement was authorized only 
with respect to taxes imposed upon the i 
use of equipment, and not on the con- 
tractor’s use of its components. Likewise, 
said the contracting utiicer, reimburse- 
ment cannot be allowed under Contracts 
Cb-OOS-46508 and GS-OOS-49754 for fis- 
cal years 1964 and 1965, since those 
contracts authorize payment for de facto 
sales taxes only. The Contracting Of- 
ficer went on to say that the Uovern- 
ment was not unmindful that those contracts 
permitted reimbursement lor taxes ’'mea- 
sured by” the contract price and that the 
California law permitted the use of periodic 
rental payments as a measure ol the tax. 

In this connection, he points out, the use 
of the term "measured by" was intended 
only to allow reimbursement tor taxes 
which', while in fact sales taxes, were not 
levied on sales but levied on gross re- 
ce pos, or gross income, or trom other 
incident such as the privilege of doing 
business. 

tiLered in evidence as Appellant’s ex- 
hibit No. 7, is a photostatic copy of ruling 
of the hales J ax Council of tide State 
Boatd of equalization which recites that 
''When the lessor is also ihe manufacturer 
of the property he leases, he may pay 
the tax measured by the cost of the prop- 
erty he leases, he iinay pay the tax mea- 
sured by the cost of the property to him or 
by the amount of the rental receipts, at 
his election. 

J he cost of the property is the cost 
of the raw materials. . . . Only to the 
extent that the manufacturer purchases 
raw materials which become a component 


part oi the rental article does tax liability 
arise based on the costhof such materials. 
U the raw materials atp- purchased tn this 
state ICalilornia j and" the vendor pays 
the sales lax, there is no further tax 
liability with respect to rental of the 
article it the rental is not in lieu of a 
sale, if the manufacturer is located out- 
side the state so that the raw materials 
were not subject to the state sales tax, 
the use tax applies if the manufactured 
article is rented in this stale prior to 
substantial use ouiside the state.” trom 
this it would appear that the cost of the 
component parts are used as a measure 
of the tax to be a. ...essed under the Cal- 
ifornia Use 1 ax law. 

J he bo w'd finds that the case of UNION 
OIL COMPANY OP’ CAUPOKNIA V. THU 

statu board oi? equalization, - 34 

Cal. Kptr, 672 (1963) is controlling here, 
inat case .tea it with Che assessment ot 
the use tax on tl; owner of two vessels 
purchased in New Jersey and leased tor- 
use and operation in California waters. 

1 he court held that under the use tax 
statute the owner of the property "uses” 
it when he leases it. Ihe use, said the 
court, of the lessor through the lease in 
California is a California use. 

ihe board finds that the Contracting 
Officer erred in his interpretation of the 
tax provisions of the subject lease agree- 
ments, 

Our consideration of this matter has 
been limited to the issue of entitlement. 
The appeal is remanded for appropriate 
action consistent with the views herein. 

DECISION 

The appeal is 

- —cat. — 


[f 6076] J. w. BATESON CONSTRUCTION 
COMPANY, INC. 

GSBCA No. 1982, December 30, 1906. 
Contract No. GS-08B-3610. 

SPECIFICATIONS — CONFLICTS 
BETWEEN DllAl.w, XS AND SPECIFI- 
CATIONS' - WRITS': L PROVISION AB- 
SENT EL i LI DR.c./j i .. I ,. A n electrical 
subcontractor we, , entitled to addi- 
tional compensate;,. lOjpnstalling fire 
protection contro. supervisory 

switches which worn net depicted on 
contract drawing;: i-ecjpse they were 
clearly required I , Hi# written spec- 
ifications. The . i that water flow 
alarm valve swii. slfieparate con- 
tract requirement, wafe depicted on 
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Attorney 


Sh® reel property tfcieh enaspriaes ttse CIA afto^Npcrfaetw site at 
nm teas odfejeet of ai a gr e eaen t far oc B carr aBt Jurisdiction, 
the sutborit? for ifclob «sr hi found et 40 use *55 «ad is the Code 
of Virginia (1950) «t Sec. T-31 aad 7-ab. la tbis cmmetim, ttmsm 
we eafflaipamd for istftete&icra uqpiec of too lct.te.fB written. on 3B 
July l$tSi %- the teen Stiaofepr of Central Uatclligeacej. aoKwretlo 
Allan W« Salim, to Qcmmaov SSUamed of V*rgtad& vblsh am believed 
to fe» eolfHwryaatactOBry (Attaclraeata 3 tod H). aerevith aloe is a 
eq^ at the S#*4 of ®em$m, referred to to ana of the lattes* 


It *t#t he apropos to point out that the Soaotittstiao of the 
QmuammSkth of Virginia (111) prort ties that iSJjOipfiw 't'S!8£ :ii«i 1. 

purpose* shall he levied m tmg&le pereooal property ifeUe r**. 

58-9 of the f teglato provides that culy iwagi. t aprv # any 1 % 
lapesod can ael estate and taggBble perveraol pr op e r ty . See. 7-3.* 
to reserving to the g oe a oguea lth t&e ri^st to teat all jawpatty net 

ttftl Mti?4 -faa Hm Ijbltfcd State®. +frtfsfr fti? Maw ynnw af* 

ti m sad Jurisdiction the {Halted States) i9m»ii be deemed to he 

a part of the city or eouoty Jo vtsAch they are situated. 

cootreet b e teeraa CXA mm iarrolv iiaa the loosing: of the 
<^gudpn&at I raiag teased folloae a standard forts issued by the Gcrseral 
Corvioea Aritateist ration (C3A). A oqpy of t typical eootroct vStfc 
9M Jo ©aetesrad (MtmSmmt J). Even prior to the passage this year 
of fL 09-JO6, USA ®e*«rS3JLy ouparel^i tetmtm of eera- 

pater e^ ptnsnt. Use froonreoaot Mtlsioo of CIA turn, opera aRliog 
iaqpirsrj tmst iosi iflftaaal advice frora GBA that is the awafe SI 
jays the priori pr o pert y teem is (pastlon ssd then etteqpfcr- to 
till, C3A for mk, the sntter fhrsitd be r e f e rred to 3CA far a rolisg. 
im« tJH ho jqae Is t bs atose c os of usy objection frost year Office, 

•ir'ia** Htlr wi 1 tlm-Vf TlWWiei MWV “ w 1 <BI '■ F Wf * MB ■•*•■• " w 

■with the Office of General Coussel of USA this orafctcr. 

Shore ire pUA hereafter too pompiite' tofeeo free the "hoUrr 
plate"' peevieierac of XSH MKlat pertedolng to Oavsnsasiife 

cy /iSK A8B> hQCM, 

itotwithsrtaoSin^ the provisions of Article 3S of i^t- 
iteUglaatctal Ercrvteions (GSA Wmm ths Ctwtnwt pic% 

exoSoAss vsll State mod local terns levied os or measured fiy 
tee contract or pice if Use sarvictoa or coapSatad 
supplies foraitfiod. osier this ^otreot. sscciudsd 

tvm t$m cseratract price pars^Mt to tbs preceding aentenr . 
sluall he aopor^aly stated 00 SEKI*a invoices mi tee Govc^-a- 
aent a^mesa ©itter to nay to UM Maomta coveriiit^ m** tetJKO 

or to provide eviteco necessary to- sustain on eseaption 
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sag a- ,^g^s , aaagL ,tett 

without ch£^ 

% f'a i , g&Jiptag pzfWM an» to naata 2 M*« m-nimi r 
0^S**J3 t »v «6 «* «» wtuSUy ognwd te?Tih» 

ffewver* sleeae note that 3B8 Itos teto^w .. 

apt to poao ftefcf&s ikm&r taat oa to tha *“5*/*° 

^ i tagf M a ^aaer^i -Bum, there U ** 

»xa he m fgmmtm to ppsewat to (BA at this Mae ! ^ 



GMA fll.S0 OCOli iptce Certain la jjrliauirfcm'i. 

**» Agmey by eavaaits Rush oTafSaTwSd 
ffTtomte rental grt^gr tiaa . 


Ccasafcsr, Vixvtnie, 


la ®uch 


<* t Lu tafcter with ffe> i ^LS * l*»llateas^ Me^eoioo 

gjgr iaif» r* 

srrsi^r * -* -s— 


w« STATINTL 


*»*£tmce in tfete «tt«F Is toaapf. ^rtoteSed. 

SiaMnOy, 


laaweooe ir. 
Steaewil Ottsioel 


OL/OGC: 


ec: w/B (s)* w / at tach. A thru J 
Distribution: 

Orig. & 1 - Addressee, w/attach. A thru J 
2 - OGC, w/attach. A thru J 
1 ** °L Hies (Official), w/ 
attach. A thru J 
OL/OGC, w/attach. A thru J 
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3 0 DFC1965 


Meterd 1* icfeCOtg Esquire 
Actio® Aaatotant Jtetoamey general 

lift ® nr^ 

Twt 131YM&03 1 
aep a r ta sa t of dtotloe 
w«9liiik3tcai, B. €, 80$gi 

MUmtimt Mr. villi Lam Mesar 

Dear Mr . asbestos 

IS* Director eff t&sitofi totodllgaoee bm requested tost these 
be refer re d to tot l^pstotot of Jtoiie© toe 9*atloa to 
or set toe County of F&tofte* Tirgiato, assy properly eases* renoml 
property tmm agaiawt c^«toa*at leased by toe Istomattoaal :*usi~ 

«*** m&tem# Corporation (hk) to toe Central totonigeoee Aspacgr 
<CXA) «ad need to ito HeadQuartera war B a ngley , Viruiai®, to 
FMrfea County. to a osrotllary to toto «sd aeaussicig too to- ay to 
assessed preperly agstosi ISM, ae ihmiIA tortoer toptoe ae to 
toetoer or net Si' oould prc^erly pee this tax an to CIA an a 
proper sfeawge against tbe roatol contract. 

fto 'dtooorwuy'' by X8H of its liability iter toe tm 3a question 
*» sired ia toe loc al aswspapera, and ccpicu of pert inert arttaOse 
published to toe Miagta Boat sad toe Alexandria Cfetotte «e* 
a& tsrb^sd {Abttscs&iieist© A and B}* to iatoreet lag eagle of toe Ctowtto 
article is that it presents toe distinct possibility that eoMpaent 
leased to toe Ctoaasoim&to of 7injiii±a end located to Fairfax County 
bee sot boon based, tone rntotog the further possibility of m 
am^ued or dtoertobatoty application of toe too to question. 

for yew laf om a d i o e, ue m&m* Fatrtfswi Cotmty letter of 1$ 
top»t 19^5 to EH (toated C) and toeir reply of 5 fi C tosfear ig65 
(tototoaaat »). tor your farther tofoanaafttcn «4 as any be sees froca 
copies of toe asietoeed mxnse^&oSmtim, TM** local attonwye, 
toriagton end Booling, have given as qptotoa to toe effect that 8M 
to liable tor toe test (Attecliaeat u). tm advisee toad toe oogputon 
on vfetofc they tom paid toxrs ere meted to toirfax County Scam! 

Board and to toe Ctoaaby ®«e Dt®art*ia&. A eepy of toe IBM to tter to 
toe Oosssty pertaining to toe liability to enclosed (Attsd**-', F). 
laced ae toto evaluation, mmmlm it to acceptable, Fairfax toady 
^ill present a tot MU. to 3®t. 
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i&jteosrtSj Acti-au AfctortiiMf tesetwiil* 

«bk '-i| viel^as, H tt pa af fc agtaefe ©f ’ 


,*tT nr Tnnunt a 

A * VWIU^ JtrtJUd» 

1 * Jdexon&rla @&xefcfct Asdiele 
c - totter to tm 3&fe«& 1$ 
Auffwt 1565 

1 » totter to SWLffto couafe, y 

5 aa w wfcKr 19$$ 

1 - Ogtoten of Eli Mtc raeg fr 
* - tw letter to mrft» 
<3c*»ty jrateliiiog to 
tm 

(S - tefctirr to Otemor AUnaft 
OoA*« 20 July 15a 
1 * Sector to tftmimM" ^kmt! 

<fi«te& 20 July 19fil 
I * te*& «r OoNstm 
£ » ^PidMl Cootapoet «&*& xbk 


% 
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Windfall o£ ‘Many Tliousands' 


Fairfax Kcvcmiie Cwltwta* fiVaeS scales 

: u . . • 

'.CIA 'ami Finds' Hoard of Cmanulers 
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lly I .on Turk 
WAvimmoH r,»t ninFt wverr 
It, may .Just, have been nn 
off day for Urn eminlm spltvt, 
Inti tin' intrepid revenue efd 
irelor of Fairfax County has 
ponelrnted 1 lie CI A. 

Ami underneath the plonk 
of seerecy that prplcrls the 
Nation's biggest sorrels, lu> 
has uncovered an nmimula 
lion of "many thousands” In 
unpaid lax dollars. 

Only yesterday did the first 
details bruin to emerge of 
ivow agents of Fairfax County, 
when' lllc spy renter Is lo 
ented, laumdted I heir own 
undercover Investigation of 
the Centra! inlelligcnce 
Ageiicy mid found hoarded 
riches. 

Computer Complex 

Lacking the glamour of 
most undercover episodes, the 
target of their mission .was 
the huge and undeclared com- 
plex of computers in the 
McLean espionage agency that 
has started automating the 
secret agent's Job in the age 
of technology, , 

The Fall lux spy effort 
•.tailed aevei. d months figu 
with a --.hunch of I’liUlp M, 
Dearborn, County Budget in 
rector, wild was louklnd over 
the personal properly jinx In- 
formation filed hv Inlerna 
Uonal Business M a e h i n e s 
Corp., the giant of the com- 
puter world. 

The IBM' money was wel- 
come, hut. with CIA in the 
County, Dearborn was eon 
vinced that the tax return 
won ton small to Include rev 
cipies from ewmniton of the 
>py agency, which Is Fairfax's 
htggest employer, lie knew 
that thn CI A computer:) could 
not he taxed If they belonged 
to tho Federal government, 
hut If C’tA had taken them 
under IBM's customary ays 


tern of leasing its equipment, 
Desrhoi’u reasoned that Hie 
Comity .might tie tn for a li 
naitetal windfall. 

Contacting the Tax Asses 
slip's tinier, Dearborn Iilimedl 
airly set out to find how many 
computers CIA has and wheth- 
er they ' are leased * - iufmma- 
lion that isn't exactly public. 

A Fairfax official (who asked 
not to lie nnmed'i sent an In 
ouiry to IBM and, to her sur- 
prise, a prompt reply told her 
liow ninth equipment IBM 
uses to CIA and acknowl- 
edged that not n cent of per- 
sonal property lax had ever 
hern paid to Fairfax on the 
machines. 

After a Nov. 5 letter from 
IBM in which the company 
said it "acknowledges its re- 
sponsibility and apologizes for 
the delay," Fairfax officials 
decided to collect the tax 
from IBM and from other 
business machine firms that 
tease equipment lo the CIA. 

I, css Than Stmt, <100 


ti 

Pentagon hrmuso il Is a Fed- 
eral resen nt Inn and eoflsld- 
ii'il out. uf (heir jnr 'indie Quit'. 
The Hpokesman for the 
l» lei of Columbia govnnrtffibt 
said It taxes "any cqiiipm$U" 
leased to a Federal agency. 
The inscrutahle CIA, as 
always, had nothing to .fitly 
about anything. 


Coniilv pllle Inis cay law for- 
bids I eteire id’ the flclalH of 
IBM's lips'. tide llidiltlly, Imt 
one liifm ninl 'loiii'ic said the 
ax levomica eoutd nmoonl to 
many Unrig and Including 
back taxes, penalties, and in- 
terest. Asked If the amount 
would exceed $10(1,(100, I he 
.source replied, “less than 
that..*’ 

A spokesman for IBM said 
yesterday that attorneys for 
the ilrm have investigated the 
Fairfax claim and concluded 
that Hie firm is liable lueau-e 
the (‘IA is nn land where jnr 
l.sdicUdn Is Pinned jointly by 
the County and the Federal 
Government. , 

By contrast, oflicints lit 
neighboring Arlington do not 
tax tensed eontputors at the 


i- 
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Mr. M. 0. tauSmnnn, Ma .amm 
MmcMM Property T m; Mmvirir rmM 
; MrL'rnaMo.T:]. LvmLv my; Ml .-r; OorperaLon 
■ Min Mndlron Avenue 
.Now yo.p< Now Yoiu: 

- * - 
Dear Mir. Marfmaun: 

. v 

' * , yl 

M rovMv/Mcr Lao pars an:-.:, prop an Mm returns filed Vy your 
eorpcpmion, lam unnr'e r.o Pond- return for the G. I. A. 
LDuilGuig,, Langley, ■ In PairiD.:-: County. : 


■' ' '.f: is: my urMoiuMindvim MM; you hav.r nn installation there and 

.IwcMjid v- ry much apprcc-.iiM murine Iro n you an to its omission 
fimmOyour re.- turn. 

. ig.pyr.:cf dim; yonr ceo. ■ n-d iar. in .-.•int, I am 

u’uly yours, 

i ■/ M / 

. . : ; c:gl^ 

;■ : .Ton.n W. Ferguson // 

■y supervisor of As;-, oddments 

AL. a : 

i ; 
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‘A Jr 


A Mr. John W. Fo.rcfu.noji, Oupervba 
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:•• • /fliir.. i,n in response lo.yoi.irlqlU.-rs dated Adjust Li) and Lb Ttcjipier 30 
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Jo arc, . 

<■ . : "... • ■ > • •« f ■ ■ ■ - ■ • r ' O.f tllC 

3 Vearu q.l b..a) iu.uxctu.ro jui. accordance vita your method of assessment. 
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|< Pursuant to and In accordance vlth tbe provlalona of Section 255 of 

| ^ U, S, Code, Allen W. Dalles, Director of Central Intelligeruu 

on °f the United fHjates of America, doe# hereby accept the JuriBdlc- 

|t 

j tlon hereinabove ceded to the United State* ae la evidenced by his execution 
I ahd acknowledgment of thla Instrument. 


^ TEST-tMOFfT WHKRBGF said Allen W. Dulles aa Director of Central 
i Intelligence, pursuant to t&a authority conferred hy 8eqtlon 355 of Title 
■i 1+0 tllB u * 5 r ' 0o4e ' has hereunto set hla hand and seal of the Central 
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OTITBIt J5TATE3 OP AMERICA) 


Parmer op coum&LA 


U- ill 


». Notary Public in and for 


:! the RUtrict of Columbia, do hereby certify tbot Allen w. Dulles utn.n* 


Hade la signed to the foregoing writing bearing date on the f d ay of 
, 1961, m Director of Central Intelligence, baa 


UuykC^ 

sledged 


acknowledged the same before me in ay Dlatriot afore aftid. 


Given under ay hand this d ay of_ 


, 1961. 


■ vf K »fV ■ 
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* t,... ’ (SEAL) 
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1961, at 


O'clock 


M. , and recorded in Deed Book 


of the Land Records of 


Virginia, and examined by: 


in riiH i’IciK's Office of th* Olrn’itt Court of 

County , Virginia AUG 2$ 196l'at<#3^gg, 
This instrument, vns rscei f ec6aqd, with- th* - 
oertif ico te annexed, admitted to record 
To9ta: i 
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L'irpteii ] j Rejected 

i*i RE INSPECTED BY 
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V-2 73 


3 DEC 1965 


MEMORANDUM FOR: General Counsel 

SUBJECT : Local Tax Assessment on Agency Leased 

Equipment 


1. Attached is a report from the Director of Logistics indicating 
those firms that have rented equipment to the Agency, which equipment is 
located in Agency facilities in Virginia and subject to Personal Property Tax. 

2 . It is requested that action be taken to arrange with the Fairfax 
County Tax Supervisor that there be no further publicity concerning equip- 
ment rented from these companies. 

3 . The DCI in an Executive Committee meeting requested that the 
matter of Fairfax County authorities assessing Personal Property Tax against 
firms renting equipment to Federal locations be taken up with the Department 
of Justice to determine whether this action by the County authorities is proper 
and within their authority. It is requested that you resolve this aspect. 


25X1 A 

R. L. 'Bannerman 
Deputy Director 
for Support 


cc: Director of Security w/att 

Att: Memo dtd 24 Nov 65 to DD/S 
fr D/Log, same subj. w/att 
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06- C C> S-*4 73 


2 4 MOV 1965 


FOB: Deputy Director for Support 


SUBJECT; 


Local Tax Assessment on Agency leased 
equipment 


1. This memorandum is for information and consideration 
in connection with local taxes on Agency leased equipment* 


2. The County of Fairfax publicised the assessment of 
® Personal property tax on equipment leased to the Agency by 
the piternational Business Machines Corporation and installed 

t in the CIA Building at Langley. The attached documents 
tt&chments A-H) establish the chronology of events between 
e contractor and the County of Fairfax. Upon the completion 
or the events noted, the Fairfax County Supervisor, Mr. Ferguson, 
called a press conference which resulted in the publication of 
the news article. 


, 3* A review has been made of leased equipment under 

the attached listing (Attachment I) 
identifies the equipment and the location. These various 
equipments are located not only in the Headquarters building 

b and ^ be subject to the like assessments and 

publicity. 


^dition to the above, a number of leased equip- 
ments are in the hands of contractors and in cover installa- 
tions under Agency sterile contracts . These do not pose a 
present problem inasmuch as the classification precludes dis- 
closure without prior authorization by the Contracting Officer. 


. . 5* The situation concerning the County of Fairfax and 

rj® J:! a ? q £ ar J® rs com £ lsx ®««bw to warrant at least an informal 
25fS5?5 t0 5?? °Sf n1 ?’ &u thoritles to obtain an understanding 
regarding public disclosure of matters affecting the Agency. 
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Subject I Local Tax Assessment on Agency leased 
equipment 


The present publicity appears definitely to have violated 
the Virginia code Title 5$ Section 46 which is designed 
to preteat against the disclosure of tax information. 
Further, since other contractors have furnished leased 
equipment to the Headquarters Building, like information 
will be required for a tax assessment by the county which 
should not be publicly disclosed except as provided by 
statute. 

6, In addition to the Fairfax jurisdiction, leased 
equipment is installed in other tax jurisdictions and 
political subdivisions as indicated in Attachment X, 

These may also be potential publicity areas depending 
upon the local tax assessment requirements , 

7, It is recommended that this problem be worked 
out between the Public Relations Office and the Office 

©f General Oounsel with the Fairfax County Tax authorities . 
The information to be revealed by the Agency on a con- 
fidential basis with the proviso that no public disclosures 
will be made. 


25X1 A 

wmimtM e. miMw 

^Director of Logistics 


Attachments t 

A.- Ltr. to IBM dtd. 8/19/65 
B«- Ltr. to Fairfax County 
Tax authorities dtd. 
9/1/65 # „ 

C.- Ltr. to IBM dtd. 9/17/65 
$,• |S( Internal memo dtd. 
10/22/65 

Ltr. to IBM dtd. 10/7/65 
F.* Ltr. to Fairfax County 
Tax authorities dtd. 

11/5/65 

0, - Hews clipping 

H.« Homo for the Record 

from AfiC dtd. 10/6/65 

1. * Listing of Leased equip. 

and location 


8 
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. * COMMONWEALTH OF VIRGINIA 

County or Fairfax 

, FAIRFAX, VIRGINIA 22030 

August 10, 00£3 

\v Ff- fiGuTON, Cun.iwi?3on 

O LPAfiT M K?iT Or Afi£»i iSMCNTG 


/ 




Mr. O. KaulYnann, Manager 
Excise and Property Tax Department 
Liter national Business Machines Corporation 
593 Madison Avenue 
Now York 22, Now York 

Pear Mr. Xaufmann: 

Xa reviewing tlic persona). property tax returns tiled by your 
corporation, lam unable to locate a return tor the C. I. A. 
Building, Langley, in Fairfax County. 

it is rny understanding that you have an installation there and 
_ would V' my much appreciate hearing from you as to its omission 
from your return. 


Appreciating your cooperation in the past, I am 


MHE:aw 




Very truly yours, 

xF c/X. 


S' 

j:J . ; 'A*~ 


A'- ' ’’ '-r 

// John W. Ferguson // 

O' Supervisor of Assessments 
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September 1, 


■-*. Jo.:- a VI. Morgue on 

cf Aeoeopmente 
<cv£v of '^airfe;; 

'.•Am, Virginia 22030 




r . you. for your k.\.U.r A ..tod Aryuot 19 concerning our 

.-Jus: Cv-r.i'/ personal property t;v>: return. 

■■ • ■ 

\7o arc working Oil U.V,'. O ^ • 7* W Jl bill t‘. iVvl will writo to you further 
;.i v. r e have obtained tho neceucury information. 


Very truly your a. 


N. O. Kaufmann, Manager 
Ibccico L Prop. Ta:c Dept. 


S 
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Covington & Burling 


Lv'l-h r. cva,..m,ji t. 

WILLIAM H. ALL f. u 


III 


■ i w ji n r.i 

.1 V |.. T | Mi* 

f v«* a r» r i k t 


iitON 
l i» , 111 . 

.thlih 

i i. 

Pio 


vvii.i iam » v. ,m 

MAiin tom r,/ii«wiii hr 

.11 II' 'Ml A f il CIIM4H 
M I Iiiir r» '.All i if 
JOHN H. SlCHArCff 


UNION TRUST BUILDING 
WASHINGTON, D. C. 20003 

nr.PUOLIC 7-5800 

September 17# 19^5 




.... . h Lx L. Grohowski 
excise lx,.. Property Tax Department 
International Business Machines 
Corporation 

trrnonk, Row York 10504 


Re : CIA Building, McLean, Virginia 


’ohowski : 


V/e have been advised by Mr. Lansdale in the 


Cone ml Counsel's ofi’ice of the CIA that the United States 
usx. reuses only concurrent Jurisdiction over the CIA prop- 
erty .In McLean, Virginia. This situation results from 
an exchange of letters between the Governor of Virginia 
ana she head of the CIA who, at the time of the exchange 
of letters, was Allen Dulles. 


V/c did not discuss with Mr. Lansdale the problem 
of obtaining Information as to the specific number of ma- 
chines which the CIA has Installed at the building in 
Me. ..-an . Please let us know if you need any further assist- 
an c e 1 n *. th is connection. 


As you arc unooubtedly well aware, the fact that 
vie United States exorcises only concurrent jurisdiction 
over the CIA property means that IBM's machines installed 
thereon are subject to personal property taxes of the 
State of Virginia. 

Sincerely yours, 

, 1 iJLuJ £ O'I/Uc&l^ 

Robert E. O'Malley 
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IBM CONFIDENTIAL 


FEDERAL REGION 

SCIENTIFIC AND SPECIAL OPERATIONS 
WASHINGTON, D. C. 

October 22, 1965 


MEMORANDUM 

TOs Mr. John Grohowski 

SUBJECT* DP Equipment installed In Fairfax County, Virginia 


Attached are copies of tho January 1965 invoices reflecting the Information 
you requested . 

It is my understanding that you will give Fairfax County only tho Total 
Amounts involved, and will not furnish detailed machin^Tnformation. 


My apology for the delay, 
questions. 


Please contact me if you have any further 



R. Roberts 
Administrative Operations Manager 


RR:|d . 1 ' 

cc: Mr. C. M. Lockerby 
Mr. G. L. Addicott 


Enclosures 
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Ah* a f ~i »t *i a > i 


i <, .j u. 

jOun u. 

imIUM iY C.. i-l.'N 

WlULlAM ii. 


October 7, 19b 4 


iVACil luifu lull) 

4* V/Ill f < iK lnnfj 

HtCMAU|> t). C.Cll'in. ‘II.II'J l*V») 
THOMAS lb WIU C.OX Imii* lb MO) 

VIRGINIA UCACH OrriCE 
3H5 PACIFIC AVCNUE 
vmdlHIA HCACM.VA. 

gAcn 0 3707 


- V* i i.* .*0 . vl j j C: V VI t 

Ifb.niso Property Tr.x Department 

Into rr...iionaI b.-.ibness Machines Corporation 

J. r.v. mix , Ki:w York 10504 

o i*. l . v*. * '• o y \\ t» 


In response to your letter of October 2, 1964, requesting our 
C-Ci VtC.G a S L O i\ ‘Z law of the State of Virginia with reference to the se- 
crecy c.f information furnished to taxing authorities, I enclose here- 
with a copy of Virginia Code Section 58-46, 

1 It is our experience that this Code provision is rigidly ad- 
hered to by t;;e taxing authorities. ■ In practical application, the pro- 
viso r. noting to the order of the Governor is of little importance. The 
proviso relating to "any pubLic assessment, roll or book" relates only 
to t'r.e Tangible Personal Property Assessment Book and the Real Es- 
tate As..*,ssinent Book. On both of these hooks only the total figure 
to set forth and no breakdown or itemization of the tangible personal 
prop., rty is open for inspection by any person. The proviso relating 
to 'May act: performed or works spoken or published in the line of duty 
under the law" is in practice limited to dealings or litigation between 
t'r.e individual tax payer and the State. In litigation involving third par- 
ties, officers and employees of the State have successfully refused to 
testify as to such information in both Federal and State Courts. 

The penalty for unlawful divulsions of such information is set 
forth in the enc I'osed statute. 

If the foregoing information is not entirely responsive to your 
inquiry, I will be glad to go into the mailer further upon your request, 

I ' 

Very truly yours, 

inc^Z V ILLCoKj COOKE , 

u i - 11 ' 1,1 * 

;\//V 
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Sucrccy of inform a Li on. - It shall be unlawful for any 


roVCV * Uo officcr or employee to divulge any information acquired 
t0 tllC transa d-i°ns, Property, income, or business 
l ."“ ‘ £j0 "' , 4trrn 01 ‘ corporation while in the performance of his public 

cutter, may violation of the provisions of this section shall be punished 

“ ‘ t,u: '‘ u5 ;_ 0Xccet; ‘ n « rivc hundred dollars or by imprisonment not ex- 
or both; provided, however, that the Governor 
7 lift-.u, by written order, direct that any information herein 
° anr ;: 1 be madu P ublic or be laid before any court; and, pro- 
ur,ner, 'mat this inhibition does not extend to any matLers required 
. . ante red on any public assessment roll or book, nor to any 

Pe “° rmed , 0r WOrds s P°'^ cn or published in the line of duty under the 


c e e d i n 


video 
o > i aw t o 
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November 5, 1965 

Mr. John W. .Ferguson, Supervisor 
Pept. of Assessments 
! Vh inly of Fairfax 
I'bi I’l'nx, Vn. 33030 

Pear Mr. Ferguson: 

r J ins is in response to your letters dated August 10 and September 30 
conc^rmng machines installed in the CIA building, Tangley/ in Fairfax 

Oiu cuotomer lias requested that we do not furnish you with details 
concerning each of the machines installed in the bull ding. VVo arc 
however, .able to submit the Total Cost Now value for each of 'the '* 

W.Mn.nH 'T accordanc « wiih method of assessment. 

■ id. Lh.it tins will be satisfactory, and wo can attest to the fact 

that the summary- figures submitted below are an accurate accounting 
oJ thG machines installed at this location ' 


Year of 

Manufacture Cost 


1.004 
1.000 . 

1 003 
100 . 1 . 

1000 Sr, prior 
TOTAL ' 


70 , 080.39 
380, 736.30 
31 I., 1.04.43 
1 00, 035. 0b 
347, 330. 03 

T, 110, 3 8 1 , 15 


Percent 

Assessment 

00 

50 

40 

30 

30 


Net Evaluation 

3 40,195. 

1.90, 3,70. 

1.3 4 , 480 . 

30, 01,0. 

49, 405. 

440, 530. 


Wo apologize, both for our omission of this property from our original 
returns, and also for the delay in responding to your letters. Wo\vill 
to Pleased to honor your tax statements covering this properly as soon 

an it is submitted to us; and for this purpose, wo enclose a business reply 
envelope. • ° 

Very truly yours, 


N. O. Kaufmnnn, Manngcr 
Excise and Property Tax Dept. 
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T ax Wind fail tti ‘Many Thousands* 

Fairfax Revenue Collector Penetrates 
' CIA 'and Finds Hoard of Computers , 
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By Lon Tuck 

Washington Post Btntf Writer 

It may just have been an 
off-day for the counterspies, 
but tiie intrepid revenue col- 
lector of Fairfax County has 
penetrated the CIA. 

And underneath the cloak 
of sccrccy that protects the 
Nation's biggest secrets, lie 
has uncovered an aceumula 
tion of "many thousands" in 
unpaid tax dollars. 

Only yesterday did the first 
details begin to emerge of 
how agents of Fairfax County, 
where the • spy center is lo- 
cated, launched their own 
undercover investigation of 
the Central Intelligence 
Agency ' and found hoarded 
riches. 

Computer Complex 

Lacking the glamour of 
most undercover episodes, the 
target of their mission was 
the huge and undeclared com- 
plex of computers in the 
McLean espionage agency that 
has started automating Lhe 
secret agent's job in the age 
of technology. , 

The Fairfax spy effort 
started several months ago 
witli a hunch of Philip M, 
Dearborn, County Budget Di- 
rector, who was looking over 
thc personal property tax in- 
formation filed by Interna- 
tional Business Machines 
Corp., the giant of the com- 
puter world. 

The IBM' money was wel- 
come, but with CIA in the 
County, Dearborn was con- 
vinced that the tax return 
was too small lo include rev- 
enues from computers of the 
spy 1 agency, which is Fairfax’s 
biggest employer. He knew 
that the CIA computers could 
not be taxed if they belonged 
to the Federal Government, 
[but if CIA had taken them 
under IBM’s customary sys 


tern of leasing its equipment, 


Pentagon because it is a Fed- 


Dcarborn reasoned that the 
County might he in lor a fi- 
nancial windfall. 

Contacting the Tax Asses- 
sor’s office, Dearborn immedi- 
ately set out to find how many 
computers CIA has and wheth- 
er they are leased — informa- 
tion that isn’t exactly public. 

A Fairfax official (who asked 
not to be named) sent an in- 
quiry to IBM and, Lo her sur- 
prise, a prompt reply told her 
how much equipment IBM 
leases to CIA and acknowl- 
edged that not a cent of per- 
sonal property tax had ever 
been paid to Fairfax on the 
machines. , 

After a Nov. 5 letter from I I 
IBM in which the company 
saicl it "acknowledges its rc 
sponsibility and apologizes for 
the delay,” Fairfax officials 
decided to collect the tax 
from IBM and from other 
business machine firms that 
iease equipment to the CIA. 

Less Than $100,000 ^ 

County officials say law for- ,j 
bids release of the details of 
IBM’s possible liability, but 
one informed source said the 
tax revenues coidd amount t.o 
“many thousands” including 
back taxes, penalties, and in- 
terest. Asked if the amount 
would exceed $100,000, lhe 
source replied, "less than 
that.” 

’A spokesman for IBM said 
yesterday that attorneys Tor 
the firm have investigated the 
Fairfax claim and concluded 
that the firm is liable because 
the C.rA is on land where jur- 
isdiction is shared jointly by 
the County and the Federal 
Government. 

By contrast, officials in 
neighboring Arlington do not 
tax leased computers at the 


eral reservation and eonsid 
ered out of their jurisdiction 
The spokesman for the Dis- 
trict of Columbia government 
said it taxes “any equipment" 
leased to a Federal agency. 

The inscrutable CIA, as 
always, had nothing to say 
about anything. 


*- A * A-* j 
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OGC 65-2955 

6 OCT 1965 


MEMORANDUM FOR THE RECORD 

SUBJECT* Reporting Requirement* for Fairfax Property Tax 
on IBM Equipment 


pf Procurement raised with me a question a* 

to the detail which IBM may Include In reporting to Fairfax tax authorities 
their equipment which is leased to the Agency and located in the building. 
After some discussion we agreed that he would consult with Security, and 
if Security has no objections he would advise IBM that they Bhould feel 
froe to report the equipment leased to us in whatever detail and specificity 
the Fairfax tax authorities require. On the other hand, if Security will - 
not permit this he should advise IBM to attempt to work out with the Fairfax 
tax people a report in general terms and the payment of the appropriate 
tax. If this fails or if IBM prefers, this Office would be glrul to attempt 
to work out with the tax authorities some arrangement which would permit 
IBM to comply with the Fairfax tax requirements, to the satisfaction of 
the Fairfax tax authorities, while protecting CIA security Interests. 


2 * 1 l&* ao advised that his IBM contact had indicated 

the receipt of advice from me on this subject. I have no knowledge or 
memory of this, and we ultimately guessed that I may have discus STATINTL 
this problem with someone within the Agency who in turn may have 
quoted me by name to IBM or to IBM's local lawyers. 

^-wlll attempt to track down the source of tills point. 

>- )t-t ( 

yi ti r (P 'fa tst/ s&eu*'/ g / 


RICHARD H. LANS DALE 
Associate General Counsel 


STAT 
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CONFIDENTIAL 

mma 

Arlington County, Ya. 


25X1 A 


iar TT "~~T — ii 

■ESI 


mu 



Rental- 1 

i 

IBM 

See Equipment List X 

00/AS/CD 

Boom 802 

Key Building 
Arlington County, Ya. 

$ 20 ,952.00 

lestal-23 

Xerox Corporation 

914 - S/S 48485 

X 

OCB 

Boon 4 o6 

Key Building 
Arlington County, Va. 

$ 

4 , 008.00 

Beotal~31 

Xerox Corporation 

914 - S/M 33420 

X 

OCB 

Boom 4o6 

Key Bui lding 
Arlington County, Va. 

$ 

3,9&>.00 

Eental-43 

Xerox Corporation 

914 - S/M 71057 

X 

Office of Finance 
Boon 616 

Key Building 
Arlington County, Va. 

$ 

4, o44.oo 

Seutal-55 

— j 

Xerox Corporation 

914 - 8/M 724 96 

X 

0$8 

Boob 536 

1000 Glebe load 
Arlington County, Ya. 

$ 

4,020,00 

1 








STATSPEC 

3,000.00 

ST A0bt*l-62-A 

Xerox Corporation 

914 - 8/S 


X 



$ 





Key Building 
Arlington County. Ya, 

Sent .1-74 

Xerox Corporation 

914 


X 

DCS 

Boon 805 

Key Building 
.Arlington County. Va. 

$ 

3 , 850.00 









STATSPEC 

4,200.00 

ST/SfeUi-79 

Xerox Corporation 

914 - 3/M 


1 1 



$ 






Key Building 
Arlington County, Ya. 




ApprovjSHif^y^^ 


03/05/21 


gbgup 1 

Eiclsdcd tram automatic 


-81 092A0001 00020001 -7 













Approved For Release 2003/05/21 : CIA-RDP78-01092A0001 00020001 -7 
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uuitl iiLil i LhL 

leased KprasBK 



Pairftos County* Va. 
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KentaI-20-A 


Mohawk Seta Science 

Ccaparation 




Sental-26 


t 


) 


Bexttal-36 


Stayed Data Record - 

s/a 112 


UM See Equipnent List 


Tgyny CQj^posvtltan 934 ~ 8/i 48490 


Xerox Caarporaticm 914 - S/S 1509 


Xerox Corporatism 914 - S/S [ 


Xtaros Corporation 914 - S/M 


Xerox Corporation 914 - S/R 43925 


Approved For Releas£&i: 



Ciible Secretariat 
Boots 1A-53 
Kqta. Bldg. 
Fairfax Coast 


$ 7,920.00 



'CD 

3 

$ 7,920.00 

1 

25X1 A 

tx County, Va. 



OCB 

Boob 2000 
Hqts. Bldg. 

Fairfax County, Va 


* 8,34o.3(SX1A 


$ 6,600.00 


.-RDP78-01 092A0001 00020001-7 




























Baat*2.-53 XBM See Equivalent List X Boon 7B-00 $ 3 ( 040«00 

Hats. Bldg. 



Bental-59 B ens A eo n Mfg. Co. Brint Punch - S/U X Soon QC~ko $ 3 ,£40.00 

S-806 & S-886 Hats. Bldg. 
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OBEEE/COHmcf" 


MM 

Sf. cat 


CQ8T8ACT0R 


TXPE OF 

SERIAL 


CLASSIF ICATICH t L0CATI05 (Bldg. 
QHGLAsaiFIBi) County & State V 


. ESI. XEAKLY 
HEBm 


Rental-8l Xerox Corporation 914 - s/H 88668 


m/sss 

to. 2E-37 
Hqts. Bldg. 

Fairfax County, Va. 


$ 4,980.00 


Bental-82 


Xerox Corporation 
(purchased - can- 
celled 12/1/65) 


813 - S/H 18957 


0C-A 
to. 7C-17 
Hqts. Bldg. 
Fairfax County, Va 


$ 3,750*00 


Eental-S 


Xerox Corporation 813 - S/H 18940 


OC-A 
to, GA-43 
Hqts. Bldg. 

Fairfa x Ooagfcy. Va. 


$ 2,400.00 


Rental-85 Xerox Corporation 914 - S/H 77183 


DCI 
Era. IF-08 
Hqts. Bldg. 

Fairfax County. Ta. 


$ 10,020.00 


Rental- 86 Xerox Corporation 813 - S/lS 17927 


Era. 2F-39 
Hqts. Bldg. 

Fairfax County, Va. 


$ 2,574.00 


Beatal-89 Xerox Corporation 813 - s/H 23881 


55/1 
to. 2E-52 
Hqts. Bldg. 

Fairfax County, Va. 


$ 1,650.00 


Rental-90 Xerox Corporation 813 - S/S 26129 


OSI 

to, 6F-24 
Hqts. Bldg. 
Fairfax 


$ 2,q4o.oo 


County. 7a. 


Sental-90-l Xerox Corporation 813 - s/H 26185 


0SZ 
to. 5C-17 
Hqts. Bldg. 

Fairfax County. Va. 


$ 3,246.00 


Eental-91 Xerox Corporation 813 - S/S 29074 


Bfl/SffiC/OfiD 
to. IB-0418 
Hqts. Bldg. 

Fairfax County, Va. 


$ 2,004.00 


Hental-93~A Xerox Corporation LUX Equipment 


OCI 
to. 7F-35 
Hqts. Bldg. 

Fairfax County, Ya. 


$ 9,600.00 
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Rental- 94 


Xerox Corporation 813 - s/H 20594 


X 


Security 
to. 4E-49 
Rqta. Bide. 


| 1,980.00 


Seatal-95 

Control Data Corpor- 
ation 

t 

f 

f 

n 

s- 

X 

oc/sps/a^piy 
to. QA-0503 

M}ts. Bldg. 

Fairfax County, Va. 

| 25,680.00 

Eental-96 

Control Data Corpor- 
ation 

CSC Base Reader, Model 

915 (to be Installed 

-3AM) .... 

X 

CIA Oonputer Center 
to. GC-0309 

Mqte. Bldg. 

Fairfax County, Va. 

$ 41,400.00 

V 

Rental-97 

i m 

Magnetic Tap«/SeXectric 
it®-? S^MlfcJt iiV 

X 

OD/S/RXS 
to. 3C-19 
*qt«. Bldg. 

Fairfax County, Va. 

$ 2,802.00 

fiental-98 

JM 

Magnetic tope typewriter, 
Model IF 

X 

OCI 

to. 70-17 

Bfts. Bldg. 

Fairfax County, Va. 

* 1,214.35 


I 
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LEASED SmuaiEKT 


Wasliiagfcou, B.C. 







25X'|ff B k tti, '6 

i 




isf 

irrm..in«.M 


Xerox Corporation 

914 - 5/S | | 

X 


$ 

5,070. §$>X1A 







Rental-10 

UK 

$kl&& 

X 


Sl50.000.00 





1 1 


25X1 A 





Washington, B.C. 



Bent*l-ll 

ixk 

Sea Sfdpat Mat 

X 

1 

HPIC 

Ba. 4S-474B 

1 

$ 96 , 000,00 

25X1 A 





^ -■ /TTf5 *X CTT?5 



2 5 X 

Xunw Corporation 

914 - a/M 

X 


$ 

6,480.00 





1 1 

25X1 A 





HtaMnotazt. B.C. 



Bental -28 

Xerox Corporation 

904 - S/V 35744 

X 

“ar“ 

b». 803 

1016 - 16 th St. 
Washington, B.C. 

$ 

6,190.00 

BSEBfc«l-30 

Xerox Corporation 

914 - s/a 34316 

X 

•§gsBr * ' — — 

Ba. 4200 

Sooth Bldg. 
Washington. B.C. 

$ 

3 , 000.00 

Rental- 35 

Xerox Corporation 

914 - S/S 43647 

X 

6c-E/MSB 

Hsu 2711 

Alcott Kan 
Washington. B.C. 

$ 

6,004.00 

25X?# ,fc * l ~ 38 

Xerox Corporation 

914 - S/H 

X 

TSD/PAM"" 

Ba. 217 

1 1 

$ 

7,632.00 

25X1 A 





> 
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Xerox Corporation 914 - 8/1 73484 


Ba. 1419 
Alcott Ban 


$ 2,400.00 


B®stel«*45 — A 


Keotel-54 


TOpewiter* Verifier 
See Equlpseot Mat 


fmk deter' Condition- Iri-Bed Deionisers 
lag Ooopeny 


Weshiiucton. D.C. 


04/30 

1200 Wing 
Quarters %e Bldg. 

D.C. 


Xerox Corporation 

813 - s/I 14023 

X 

TSD training 
Be. 1306 
£ & S Bldg. 
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$ 2,100.00 

$ 1,860.23X1 A 



$ 7,080.00 

25X1A 


$ 3 , 900.00 

25X1 A 


$ 6,480.00 

25X1A 


$ 7,080.00 


25X1 A 


$ 6,480.00 


25X1 A 








1730,000.00 
25X1 A 
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LEASED J^UIPMEST 


Miscellaneous 


OfiDER/aaTBACT 

HUMBER 

CCKTKACtOS 

tire or BpBP . 

SERIAL HMUR 

IH ♦ i In c j f h 

L0CATIQ8 (Bldi /RiaT 
County 4 State) 






E35S3Bt - - ’ ■ ■ 



Rental-76-A 

UK VAC, Division of 
Soarry Bud. Coro. 

Ttolvac Processor 

X 


1 

$ 40,968.26X1 A 







Tm | ' 1 1 




osa/md ’ 



Rental-76-B 

UBIVAC, Divlaion of 

Uni vac Processor 

X 1 



] |H9,904.ggxiA 












IftTr/STTiMHBHMBilMi 



Rental- 93 

Xerox Corporetion 

2400 Copier 

X 



$ 5,000.26X1 A 
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